


































Borrowings 

The total external debt is $1 million lower than budgeted due to the reduction in the capex programme as a result of COVID-19 
lockdown. 

Disclosure 

Reporting entity 

Thames-Coromandel District Council (Council) is a territorial local authority established under the Local Government Act 2002. 

Basis of preparation 

Statement of compliance 

The Summary Annual Report is for the year ended 30 June 2020 and was authorised for issue by the Chief Executive on 11 
December 2020. The full Annual Report was adopted by Council and approved for issue on 12 November 2020. The full 
financial statements of Council have been prepared in accordance with the requirements of the Local Government Act 2002, 
which include the requirement to comply with generally accepted accounting practice in New Zealand (NZ GAAP). They also 
comply with Tier 1 PBE accounting standards. All other statutory requirements relating to the Annual Report have been complied 
with. This Summary Annual Report has been prepared in accordance with the PBE Financial Reporting Standard 43 (PBE FRS 
43) Summary Financial Statements. 

Measurement base 

The financial statements have been prepared on an historical cost basis, modified by the revaluation of land and buildings, certain 
infrastructural assets, investments, forestry assets and certain financial instruments (including derivative instruments). 

Functional and presentation currency 

The financial statements are presented in New Zealand dollars and all values are rounded to the nearest thousand dollars ($000's ). 

Contingent liabilities 

Contingent liabilities, which are dependent on other future events, are $3.13 million (2019: $2.87 million). Of this $2.01 million 
(2019: $1.67 million) relates to possible future claims against Council for damages relating to leaky buildings and $1.10 million 
(2019: $1.12 million) relates to financial guarantees given to community organisations. 

Subsequent events after balance date 

There have been no post balance date events up to the date of the adoption of the Annual Report that are known to have a material 
effect on the financial statements and notes to the financial statements of the Council. 

COVID-19 Disclosure 

Impact of COVID-19 

On 11 March 2020 the World Health Organisation declared the outbreak of COVID-19 a pandemic. Following this, on 25 March 
2020, the New Zealand Government enforced a lockdown of the country as a result of the COVI D-19 pandemic. Only businesses 
that were classified as an essential service were allowed to continue to operate during the level 4 lockdown. 

Council services not regarded as essential ceased and Council buildings were closed to all staff except for those working in 
emergency services providing welfare services to the community at the direction of the Ministry of Social Development. 

Council staff were able to largely work remotely from home during the level four period. Council was not eligible for the wage 
subsidy over this period. 

Revenue for Council from the processing of building and resource consents reduced by approximately $50,000 to $60,000 per 
month, solid waste bag sales reduced $25,000 per month during lockdown. Transfer station revenue also reduced during lockdown 
but recovered the lost revenue once the transfer stations re-opened. Other activities were mainly unaffected over this period apart 
from minor reduction in revenue in relation to halls, harbours, pools and parks/reserves. 

Delays caused by COVID-19 to construction projects are being actively managed, however there is the potential for cost increases 
as a result of the delays. COVID-19 has not had a significant impact on assets held at fair value with the majority of Council assets 
valued using depreciated replacement cost. 

Expenditure was also mainly unaffected apart from an increase in staff leave accruals as staff were not able to take leave. Additional 
costs for contractors for solid waste were also incurred due to the revised Health & Safety plans and extra staff required to carry 
out activities. This expenditure is not considered material. 

In the Council's capital work programme the following delays were incurred to COVID-19. 

• 

• 

• 

The drinking water standards plant upgrades at Tairua and Pauanui were delayed for the period of lockdown, 6 weeks . 

Renewals for three waters were delayed for the same period . 

Public convenience construction at Hahei was delayed for one month . 
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• Road construction projects were delayed for the six week period of lockdown, which was for some projects, within the prime
construction period. When contractors could commence after lockdown there were further delays due to site re-establishment,
revision of health and safety policies and supply of materials.

• Due to the reduction in the reading work programme this resulted in a reduction in revenue from NZ Transport Agency. 

Council has considered the realisation of accounts receivable balances and has not noted any impairment indicators that would 
require these balances to be written down lower than their carrying amounts. 

Fair Value Assessment - COVID-19 

All of infrastructure assets with the exception of land and buildings are valued using depreciated replacement cost. Land and 
buildings are valued using both market value and depreciated replacement cost. A fair value assessment has been performed on 
assets, held at fair value, that have not been revalued at 30 June 2020. For assets valued under depreciated replacement cost it 
is too early to conclude on the impact that Covid-19 will have on construction costs. For assets held at market value the values of 
land and buildings have not changed significantly due to Covid-19. 
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�DIT NEW �ALAND 
Mana Arotake Aotearoa 

Independent Auditor's Report 

To the readers of Thames-Coromandel District Council's 

summary of the annual report for the year ended 30 June 2020 

The summary of the annual report was derived from the annual report of the Thames-Coromandel 
District Council (the District Council) for the year ended 30 June 2020. 

The summary of the annual report comprises the following summary statements on pages 8 to 10 
and pages 14 to 18: 

• the summary statement of financial position as at 30 June 2020;

• the summaries of the statement of comprehensive revenue and expense, statement of
changes in equity and statement of cash flows for the year ended 30 June 2020;

• the notes to the summary financial statements that include accounting policies and other
explanatory information; and

• the service performance overview.

Opinion 

In our opinion: 

• the summary of the annual report represents, fairly and consistently, the information
regarding the major matters dealt with in the annual report; and

• the summary statements comply with PBE FRS-43: Summary Financial Statements.

Summary of the annual report 

The summary of the annual report does not contain all the disclosures required by generally 
accepted accounting practice in New Zealand. Reading the summary of the annual report and the 
auditor's report thereon, therefore, is not a substitute for reading the full annual report and the 
auditor's report thereon. 

The summary of the annual report does not reflect the effects of events that occurred subsequent to 
the date of our auditor's report on the full annual report. 

The full annual report and our audit report thereon 

We expressed an unmodified audit opinion on the information we audited in the full annual report 
for the year ended 30 June 2020 in our auditor's report dated 12 November 2020. That report also 
includes an emphasis of matter paragraph drawing attention to the disclosures about the impact of 

rz. 
19 



Covid-19 on the Council as set out in full Annual Report in note 31 to the financial statements and 

page 21 of the statement of service provision. An extract of this information is included in the 

summary of the annual report on pages 17 to 18. 

Council's responsibility for the summary of the annual report 

The Council is responsible for preparing the summary of the annual report which includes preparing 

summary statements, in accordance with PBE FRS-43: Summary Financial Statements. 

Auditor's responsibility 

Our responsibility is to express an opinion on whether the summary of the annual report represents, 

fairly and consistently, the information regarding the major matters dealt with in the full annual 

report and whether the summary statements comply with PBE FRS 43: Summary Financial 

Statements. 

Our opinion on the summary of the annual report is based on our procedures, which were carried 

out in accordance with the Auditor-General's Auditing Standards, which incorporate the Professional 

and Ethical Standards and the International Standards on Auditing (New Zealand) issued by the 

New Zealand Auditing and Assurance Standards Board. 

Other than in our capacity as auditor, we have no relationship with, or interests in the District 

Council. 

Carl Wessels 

Audit New Zealand 

On behalf of the Auditor-General 

Auckland, New Zealand 

11 December 2020 
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